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YPF is back!

YPF is currently on roadshow. The company aims to issue a sinking bond maturing in 2031 of between
USD500-1,000mn guaranteed by the proceeds of exports. The proceeds of the bond will be partly
used for the cash tender offer to purchase YPFDAR 8.75% 2024, with an amount outstanding of
USD346.3mn due on April 41, 2024. The cash tender offer expires on February 5", 2024. According
to the local media, the new bond coupon could stand at 8.75%, like the 2024 bond, which makes
sense considering that the YPFDAR 2029 New and 2033 bonds coupons are 9% and 7%, respectively.

After three years of YPF’s announcement of the restructuring of all its global bonds, due to political
interference, the company will tap international markets again. During this time, the company showed
resilience to the lack of pump price adjustments, a decrease in its leverage partly thanks to the
company tapping the attractive local market and hydrocarbon production sustained growth. In
addition, the company resumed natural gas and crude oil exports to Chile. With the new government,
pump prices have recovered in USD terms, although they remain 10% below the import parity.
Medanito crude oil local price improved from USD56-57/bbl in 4Q23 to ~USD60/bbl in the first week
of January. We are of the opinion that Horacio Marin, the new CEO and President of YPF, will continue
with Alejandro Lew’s growth plan and try to accelerate it. In fact, the LNG project with Petronas
remains among top priorities, as the MoU expires this year.

YPF’s main objective is to boost crude oil exports, which is mainly limited by transportation capacity.
Oldeval, which is the company that operates the pipelines that connect Vaca Muerta with Bahia
Blanca’s port, Puerto Rosales, is expected to launch a third tender to expand even further
transportation capacity. In the meantime, YPF exports to Chile would increase from 20kbbld to
30kbbld as of 2Q24, due to the ramp up of Bio Bio refinery. In 3Q23, YPF’s exports reached
USD479mn thanks to crude oil exports of USD152mn. Due to the draught, grain and flours exports
lost weight on the export breakdown. However, we expect YPF exports to outperform in 2024,
considering the better prospects for this year’s harvest and the increase in crude oil exports partly
thanks to the completion of certain stages of ongoing midstream projects (like the second stage of
Oldeval Duplicar Project).

This is important because the new 2031 bond will be guaranteed by YPF’s exports. The 2026 bond
has payment priority over the 2031. Once the export guarantee fund covers the 2026 coupon and
interest payments for the next 6 months by 125%, the excess of funds will go to guarantee the new
2031 coupon payments. The key point here is that the 2026 coupon and amortizations are paid on a
quarterly basis while the 2031 on a semiannual basis, so it is easier to accumulate the excess funds.
For example, YPF will have in the 2026 bond guarantee fund USD171mn in August 2024, of which it
will only use USD69mn to pay August’s coupon and amortization. If YPF succeeds in issuing a
USD1,000mn bond with an 8.75% coupon, the first payment would be of USD43.8mn.

Figure 1: YPF’s exports would more than cover the new bond coupon and amortization
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Once the 2026 bond matures, the 2031 bond starts paying amortizations of 10%. Since then, cash from
exports will flow to the Collection Account, in which amortizations and coupons for the next 12 months must
be covered by 120%. Then, YPF transfers cash from the Collection Account to the Reserve & Payment
account, in which amortizations and coupons for the next 6 months must be covered by 125%. Thus, we
believe YPF will comfortably pay 2031 bond maturities.

It is worth mentioning that the new bond will have a net leverage covenant of 3.0x until the maturity of the
2026 bond, then 3.5x until Dec-end 2027, and 4.0x until Dec-end 2028. However, YPF’s net leverage is way
below 3.0x. In LTM3Q23, it stood at 1.7x. The company net leverage was above 3.0x because of the pandemic
in 2020. Since 2Q21, it improved materially. It went down from 4.9x in LTM1Q21 to 2.7x in LTM2Q21. In 3Q23,
YPF’s net leverage was below the average Argentine corporates. Considering YPF’s 2027 target of crude oil
exports representing 35-40% of crude oil production, which is expected to increase by 4x, we do not see
YPF’s net leverage climbing near 3.0x, even more, if we consider that pump prices will be at the import parity.

For more information please do not miss reading YPF 3Q23: not too bad.

Figure 2: Although YPF’s net leverage has deteriorated in the past quarters to 1.7x due to the lack of
adjustment in local fuel prices, it remains below Argentine corporates average. In the face of the past
weeks’ increases in pump prices, we expect YPF’s net leverage to improve materially in 1Q24, standing
way below 2031s notes debt covenant.
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said
circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty,
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should
be aware that they could even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even
not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or
may have interests or perform transactions in those securities or instruments or related investments before or after the publication
of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore,
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are
inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to
comply with these restrictions may breach the laws of the relevant jurisdiction.

For U.S. persons only:

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations.

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S.
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S. Institutional
Investor, nor a Major U.S. Institutional Investor.

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are
effected through the US-registered broker-dealer Marco Polo Securities Inc. (“Marco Polo”). Transactions in securities discussed
in this report should be effected through Marco Polo or another U.S. registered broker dealer.
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