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Political continuity in Rio Negro, with regional officialism remaining in power. The incumbent
provincial party, Juntos Somos Rio Negro (JSRN), managed to win yesterday, with Alberto
Weretilneck getting 42% of the votes and 18pp ahead of the second candidate with 96% of
scrutiny. Despite being able to run for re-election, the current governor of the province, Ms.
Arabela Carreras, decided to step aside and let Mr. Weretilneck lead the ticket. It is worth noting
that the latter has already been governor of the province for two consecutive terms from 2012-
2019, and with yesterday’s results, it would be his third term in charge of the province. Looking
into the composition of the party, Mr. Weretilneck managed to make alliances with the PJ (with
close ties to Kirchnerism), Frente Renovador, and UCR (those who run separately from JxC),
among others. JxC got a second place from the remaining parties with 23.9% of votes, the rest of
the PJ in third place with 10.6%, and Milei’s candidate in fourth place with 9.2% of votes.

After over 60 years in power, the MPN lost the governorship of Neuquen. Unlike in Rio Negro,
elections in Neuquen posted surprising results. The Movimiento Popular Neuquino (MPN) has
been in power in the province since 1962, winning elections over elections. Still, this time was
different as the newly elected governor, Mr. Rolando Figueroa, beat the ruling party. Mr. Figueroa,
a former MPN insider and a former deputy governor during the first term of current governor Omar
Gutierrez, decided to run separately and made alliances with the PRO, UCR, PJ, and some
libertarians. With 99.3% of scrutiny, Rolango Figueroa got 35.6% of the votes, followed by Marcos
Koopmann from MPN with 33.14%. Kirchnerism got third place, well behind at 12.7%, followed
by Milei’s candidate in fourth place with 8% of votes.

Despite being regional elections, we believe they could say something about the coming
electoral path, albeit with caveats. We consider that two factors should be considered when
analyzing these two elections in light of the coming electoral path. The first one is that the current
and newly elected parties are regional and different from the two main national coalitions in both
cases. The second one is that they were done separately from the National, which makes the
tickets not have the presidential candidates. This is particularly relevant for the Libertarian party,
given that not having Javier Milei on the ticket results in underperformance of the party, compared
to what it is thought Milei could get in a National election. Both points make it difficult to grasp
how informative they are relative to the national electoral process. Still, looking at Neuquen’s
election, we consider that the current economic scenario would be challenging for provincial
officialism to remain in power. In that sense, despite controlling the province for over 60 years and
with flooded resources coming from Vaca Muerta, the incumbent party was still unable to remain
in charge. We also note that the coalition that won with Figueroa shares various similarities with
the one large and unified coalition Larreta seeks to build, including all the opposition and part of
Peronism to isolate Kirchnerism. The surprising point is that even though the coalition shared Mr.
Larreta’s strategy, the PRO and UCR people elected are closer to Mr. Macri’s hawks than to Mr.
Larreta’s doves. So a similar approach to the one Larreta thinks about won, but with Macri’s
people. This is interesting to analyze in light of the future configuration of JxC. Our final thought is
related to the weak performance and how challenging it would be for substantially lagging
Kirchnerism.
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In our view, the results of In our view, the results of Neuquen are positive for the credit. Even though what would make

Neuquen are positive for  the picture complete is the National elections, with the PRO in the elected formula, we expect the

the credit. market to price market-friendly policies and contribute positively to the credit. On the political side,
regional and provincial parties usually use their upper and lower house seats as negotiating tools
and tend to follow behind the political color in charge. If we are heading to a scenario in which JxC
is elected, there would be a similar political view between the provincial and national parties.

Figure 1: Rio Negro and Neuquen electoral performance
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Figure 2: Electoral Calendar 2023
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG Valores SAU to provide its
customers with general information regarding the date of issue of the report and are subject to changes without prior notice. TPCG Valores SAU is not liable for
giving notice of such changes or for updating the contents hereof. The document and its contents do not constitute an offer, invitation or solicitation to purchase
or subscribe to any securities or other instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any
contract, commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may not be appropriate for them
due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to prepare the report. Therefore, investors
should make their own investment decisions considering the said circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered to be reliable. However, such
information has not been independently verified by TPCG Valores SAU, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. TPCG Valores SAU. accepts no liability of any type for any direct or indirect losses arising from the use of the document or its contents.
Investors should note that the past performance of securities or instruments or the historical results of investments do not guarantee future performance. The
market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should be aware that they could
even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every investor. Indeed, in the case of
some investments, the potential losses may exceed the amount of initial investment and, in such circumstances; investors may be required to pay more money to
support those losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights,
liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited
or even not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position in any of the securities or
instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may trade for their own account or for third-party account in
those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their
shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments or related investments before or after the
publication of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market Commentary or trading strategies to its
clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, TPCG Valores SAU, or any of its affiliates’ proprietary trading and
investing businesses, may make investment decisions that are inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted without the prior written consent
of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the
same) in which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

For U.S. persons only:

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The research analyst(s) preparing this
report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations.

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined by Rule 15a-6(b)(4) of the U.S.
Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S. Securities and Exchange Commission (SEC), in reliance on Rule
15a 6(a)(2). If the recipient of this report is not a a US Institutional Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon
this report and return it to the sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S. Institutional
Investor, nor a Major U.S. Institutional Investor.

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are effected through the US-
registered broker-dealer Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this report should be effected through Marco Polo or
another U.S. registered broker dealer.




	Provinces Strategy Flash: Neuquen and PRN elections

