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rretmer - PAMPAR 9.5 2026s not to overlook

On July 18", Pampa Energia announced the amendment of the Exchange Offer of the PAMPAR 7.375
2023s, maturing on July 21st, 2023. The Exchange Offer expiration is July 29%, 2022.

As we stated before, we see attractive the Exchange Offer, even more now that the company is offering
a higher coupon (+50bps to 9.5%) and more bonds. The new bond will compare favorably with Pampa
Energia’s and Argentine corporate bonds. Firstly, it will rank 5" among the bonds that offer the highest
coupon, after MASHER 10.95 26s, ALBAAR 9.875 27s, EDNAR 9.75 25s, and BHIP 9.75 25s.
Secondly, within this group, it will show the second highest amount outstanding. More importantly,
what differentiates Pampa Energia from the issuers above is that it has more robust fundamentals,
with the lowest indebtedness levels and the highest liquidity in the power generation sector. Thirdly,
it amortizes in three annual installments. The first and second are of 33% payable on December 8™,
2024 and 2025, respectively. The bond matures on December 8™, 2026. In our report PAMPAR
7.375 2023s Exchange Offer, we showed that amortizing bonds performed better and are more
resilient to sell-offs. We analyzed the performance of TECOAR 8.5 25s, CGCSA 9.5 25s, PANAME
9.125 27s, YPFDAR 4 26s and GNNEIA 8.75 27s.

Figure 1: The PAMPAR 26s bond structure is attractive, even more if we
consider the company’s strong fundamentals

Generacion Mediterranea Mastellone Edenor Pampa Energia

ALBAAR 9.625 12/01/27 MASHER 10.95 06/30/26 Corp EDNAR 9.75 05/12/25 PAMPAR 9.5 12/08/26

Bonds Amount Out. 318.9 110.9 52.7 221

As of 1Q22 (in USDmn)

EBITDA 50.5 23 125 226.0
Net Income 0.2 0.2 -26.4 100.0
Total Debt 754.9 212.8 102.1 1,452.1
Cash & Cash Eq. + ST Investments 103.6 18.3 194.0 607.1
Net Leverage (LTM) 5.0x 6.0x -1.5x 1.2x

Source: TPCG Research based on companies’ reports. * Pampa Energia’s new bonds estimated Am. Out. based on the EO early results.

We calculated the new exchange values considering that PAMPAR 7.375 2023s are currently at an
ASK price of USD98.5 and yield 9.0%.

Figure 2: Option A

Participation Cash Exchange Value (excl. Int. Accrued)
26s New Notes

Option A OptionB  Payment 7% 8% 9% 10% 1% 12% 13% 14% 15% 16%
45.0% 55.0% $0.67 $0.34 1033 1023 1013 100.4 99.5 98.7 97.9 97.1 96.4 95.6
4.8% 3.8% 2.9% 1.9% 11% 02% -06% -14% -22% -2.9%
40.0% 60.0% $0.75 $0.26 1025 1017 101.0 100.3 99.7 99.0 98.4 97.8 97.3 96.7
4.0% 3.3% 2.5% 1.8% 1.2% 05% -01% -07% -13% -1.8%
37.5% 62.5% $0.80 $0.20 102.0 1014 1008 100.3 99.7 99.2 98.7 98.3 97.8 97.4
3.5% 2.9% 2.3% 1.8% 12% 0.7% 02% -02% -0.7% -1.1%
35.0% 65.0% $0.86 $0.15 1014 101.0 100.6 100.2 99.8 99.4 99.1 98.8 98.4 98.1
2.9% 25% 21% 1.7% 1.3% 1.0% 0.6% 03% -01% -04%
34.0% 66.0% $0.88 $0.12 1012 1008 100.5 100.1 99.8 99.5 99.3 99.0 98.7 98.5

2.7% 2.3% 2.0% 1.7% 1.4% 1.1% 0.8% 0.5% 0.2% 0.0%

Figure 3: Option B

Exchange Value (excl. Int. Accrued)
7% 8% 9% 10% 1% 12% 13% 14% 15% 16%
1109 1079 105.0 102.2 99.6 97.0 94.6 92.2 89.9 87.7
12.6% 9.5% 6.6% 3.8% 11% -15% -40% -64% -87% -10.9%

26s New Notes

$1.03

Source: TPCG Research estimates based on Exchange Offer Memorandum Amendment, Bloomberg
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said
circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty,
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should
be aware that they could even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even
not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or
may have interests or perform transactions in those securities or instruments or related investments before or after the publication
of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates' salespeople, traders and other professionals may provide oral or written market
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore,
TPCG Valores SAU, or any of its affiliates' proprietary trading and investing businesses, may make investment decisions that are
inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to
comply with these restrictions may breach the laws of the relevant jurisdiction.
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