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On March 31st, 2023, Loretta A. Preska denied in entirety Plaintiffs’* motion for summary judgment 
for damages against YPF. However, she decided that Argentina was liable to the Plaintiffs for failing 
to make a tender offer for their YPF shares in 2012, which would have provided them with a 
compensated exit. The cost of the damage was not determined because there are still doubts about 
when the notice date was. The Plaintiffs argue that the Republic of Argentina did not provide notice 
and acquired the shares via expropriation. For this reason, the Plaintiffs chose February 13, 2012, as 
a counterfactual notice date. While the Republic of Argentina states that it was on April 16, 2012, when 
the Argentine executive branch submitted a bill to the national Congress to begin the process of 
expropriating YPF. From our perspective, the trial will continue advancing slowly. This is reinforced by 
the fact that the case was initiated 8 years ago, in 2015.  

Said this, the sentence was a relief for YPF, with now only pending the Maxus case.  The company is 
looking for reaching a settlement for USD130mn. If that were the case, we believe it is not a significant 
amount for YPF, considering that it could tap the local market.   On January 10th, 2023, YPF issued a 
USD230mn USD-linked local bond at a 1% coupon rate maturing in January 2026. We believe the 
company has room to continue increasing its total debt.  

First, YPF maturities are manageable. In 2023, YPF has to pay less than USD215mn on principal 
payments each quarter, except for 2Q23 in which it will have to cancel the second amortization of 
USD260mn of the 2024s bond. In 2024, maturities are 3% lower than in 2023, mainly on lower local 
bond payments. The company could increase its 2026 and 2028 debt.  

Second, the company has succeeded in reducing the net leverage ratio to 1.2x (1.3x incl. leases), the 
lowest level since 2015. It was despite rising inflation and FX capital controls.   Vaca Muerta 
hydrocarbon production was key with its low-cost base. The Upstream business Adj. EBITDA grew by 
+16% yoy to USD3.1Bn, accounting for almost 60% of YPF’s Adj. EBITDA.   Until now, the company 
has been financing the development of Vaca Muerta with internal cash generation and local bonds. 
However, the company will need financing for its midstream projects to boost crude oil production in 
2024. In our view, by 2025, YPF should be generating enough cash to cancel its 2 maturing bonds, 
although we do not rule out that it will propose an exchange offer.   

For a deeper analysis of YPF FY22 results, please do not miss reading:  FY23E will not be as great as 
FY22. 

 Figure 1: YPF’s total debt (incl. leases) was USD7.7Bn in FY22.   

 

  

 Source: TPCG Research based on the companies' reports 

*PETERSEN ENERGÍA INVERSORA S.A.U. and PETERSEN ENERGÍA S.A.U., ETON PARK CAPITAL 
MANAGEMENT L.P., ETON PARK MASTER FUND, LTD., and ETON PARK FUND, L.P. 
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The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG 
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes 
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The 
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other 
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract, 
commitment or decision of any kind.  

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may 
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken 
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said 
circumstances and obtain such specialized advice as may be necessary. 

The contents of the document are based upon information available to the public that has been obtained from sources considered 
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty, 
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any 
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past 
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market 
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should 
be aware that they could even face a loss of their investment.  

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every 
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such 
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction 
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same 
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even 
not exist. 

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position 
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may 
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the 
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or 
may have interests or perform transactions in those securities or instruments or related investments before or after the publication 
of the report, to the extent permitted by the applicable law. 

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market 
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, 
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are 
inconsistent with the recommendations expressed herein. 

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted 
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished 
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to 
comply with these restrictions may breach the laws of the relevant jurisdiction.  

For U.S. persons only: 

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The 
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of 
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are 
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations. 

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined 
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S. 
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional 
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the 
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S.  Institutional 
Investor, nor a Major U.S. Institutional Investor. 

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are 
effected through the US-registered broker-dealer Marco Polo Securities Inc. (“Marco Polo”). Transactions in securities discussed 
in this report should be effected through Marco Polo or another U.S. registered broker dealer. 
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