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Uruguay Strategy Flash

The administration tapped local markets for USD0.9bn

Last week, the Ministry of Economy and Finance (MEF) and the Central Bank of Uruguay
(BCU) jointly carried out an operation for the issuance and exchange of public securities in
the domestic market, resulting in a total issuance of roughly USD0.9bn in Treasury Notes,
including exchanges and new money. This represents 2.5 times the base amount tendered
during the operation, highlighting the solid demand for Uruguayan domestic paper. Pension funds
and local insurance companies spearheaded the demand, accounting for good part of the
operation. Ul Indexed Notes totaled 22% of the issuance (nearly USD201mn), while UYU Notes
represented another 12% (USD106mn). The remaining 66% came in the form of UP Indexed
Notes, as their issuance amounted to USD593mn, split into two different securities. Of the
issuances, 77% (USD693mn) were exchanged for BCU LRM Notes and short-term Government
Treasury Notes, with the government decompressing the maturity profile further, while the
remaining 23% (USD207mn) were paid in cash, in either UYU or USD. Of the exchangeable
securities, LRM notes due 2023 were eligible, in addition to Ul Indexed treasury notes due 2023,
2024 and 2025. Finally, one Indexed UP Note due 2025 was open to the exchange, completing
the picture. All in all, the government closed a successful issuance, with all re-tappings obtaining
lower yields than in previous auctions, and with most issuances being made above their par value.

Figure 1: The demand for Uruguayan paper continues to be strong.

Tendered Offered Issued ) Bid to Cover
Yield Coupon

Vgt Amount Amount Amount Ratio

Ul Indexed TN due 2029 (Series 31) 3.10% 3.25%

UYU TN due 2029 (Series 10) 102 230 106 10.38% 225 10.50%
UP Indexed TN due 2040 (Series 3) 148 401 296 2.11% 2.71 2.20%

UP Indexed TN due 2047 (Series 5) 148 350 296 2.14% 2.36 2%

Source: TPCG Research based on MEF

With this, the administration was able to secure substantial financing sources early on in
the year. GFN’s for 2023 are estimated at USD4.1bn. The government’s strategy for funding
mainly relies on bond issuances, which should represent 90% of the financing sources for the
year, amounting to USD3.7bn, in a context were the administration is trying to capitalize the always
solid demand for Uruguayan paper. Last week’s issuance mostly funded 2023 amortizations, as
most exchangeable notes were due in 2023. Total amortizations for the year are expected to come
at USD1.8bn, while the administration exchanged USD700mn in notes last week. In addition, the
operation yielded some additional cash (nearly USD200mn) to fund the budget. With this
operation, the administration has now issued nearly USD1050mn in local notes since the start of
the year, of which USD900mn came from this special auction, while the remaining USD150mn
came from the normal operations within the framework of the MEF’s issuance calendar. This
amounts to nearly 30% of the expected issuances for the year, with the administration replicating
last year’s strategy of moving early and securing substantial funding from local sources early on
in the year.
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said
circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty,
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should
be aware that they could even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even
not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or
may have interests or perform transactions in those securities or instruments or related investments before or after the publication
of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore,
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are
inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to
comply with these restrictions may breach the laws of the relevant jurisdiction.

For U.S. persons only:

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations.

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S.
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S. Institutional
Investor, nor a Major U.S. Institutional Investor.

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are
effected through the US-registered broker-dealer Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed
in this report should be effected through Marco Polo or another U.S. registered broker dealer.
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