I I:O

Santiago Resico
LATAM Strategist
sresico@tpcgco.com
+54 11 4898 6615

A recent poll by Clima
Social takes a look at the
possible outcome of a snap
election, pointing at a very
open race with correism as
the current favorite.

The scenario where Mr.
Correa is allowed to run
however presents a
different result, as he would
obtain nearly 40% of the
votes, with the undecided
camp being slashed to
35.4%.

The poll showcases the
strong uncertainty
surrounding a possible
election, while also
suggesting correism’s
ceiling and some potential
competitive candidates if
Mr. Lasso is ousted.

The poll also hints at two of
the main problems of
correism: (i) lacking a more
competitive candidate (ii)
being slight favorites, but
not having enough support
to take the election home.
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A recent poll by Clima Social takes a look at the possible outcome of a snap election,
pointing at a very open race with correism as the current favorite. The poll took place in
Pichincha, the province which holds Quito, the capital of Ecuador. It also presented two lists of
candidates, one where the candidate for Revolucion Ciudadana (correism) was Mr. Arauz, the
party’s candidate for the 2021 elections, and another where Mr. Correa is heading the ballot for
correism. The results between the two scenarios were significantly different, even as the second
scenario is currently not possible for legal reasons. Looking at the first scenario, compounding null
votes (25.6%), votes for Other/ a new candidate (12.6%), and Undecided (10.1%), nearly half of
the polled (48.3%) either don’t know or don’t want to vote for any of the existing candidates. Of
the remaining 51.7%, 16.5% of the polled would put their ballot in favor of Mr. Arauz, presenting
him as the slight favorite in this context. Then, he is escorted by two indigenous candidates, Mr.
Leonidas Iza, president of the CONIAE, with 8.4% of the votes, and Yaku Pérez, with 7.4%. As a
close fourth came Mr. Hervas, of the ID, with 6% voting intention. The rest of the candidates poll
in the 3.5%-1.7% range, with Mr. Lasso coming almost dead last, with a 1.8% voting intention.

The scenario where Mr. Correa is allowed to run however presents a different result, as he
would obtain nearly 40% of the votes, with the undecided camp being slashed to 35.4%. This
scenario would see the indigenous candidates lose some ground, with Mr. Hervas coming in a
very far second, with 5% of the votes, followed closely by both Mr. Iza (4.4%) and Yaku Perez
(4%). In this scenario, the rest of the candidates would not see significant changes in their voting
intentions, and the correist victory looks much more clear cut. However, due to legal reasons, Mr.
Correa is not allowed to return to Ecuador to run for president, leaving correism without its most
competitive candidate.

The poll showcases the strong uncertainty surrounding a possible election, while also
suggesting correism’s ceiling and some potential competitive candidates if Mr. Lasso is
ousted. With an extremely high number of uncertain voters, it is clear that between one-third to
half of the polled would like to opt for a different option. This opens up the field for a new political
force to emerge, as the current state of Ecuadorian politics would give new candidates fertile
ground to grow, amidst strong pushback against the current political parties. However, in the event
of a snap election, such an emergence would lack time to consolidate and galvanize support
around a new candidate. It looks more likely the voters would divide their support among a large
number of existing candidates, presenting a scenario of high volatility and uncertainty, ending with
a strongly atomized Assembly.

The poll also hints at two of the main problems of correism: (i) lacking a more competitive
candidate (ii) being slight favorites, but not having enough support to take the election
home. Even with RC being the party with the most support in both scenarios, Mr. Arauz does not
seem nearly as competitive as Mr. Correa, hinting at the lack of competitiveness of the average
correist candidate. In this context, correism has its best candidate sidelined and would have to
face the election with a less popular figurehead. In addition, Mr. Correa showcases the party’s
ceiling, currently enjoying 40% of support. We believe that even if Mr. Arauz does not come close
to said popularity levels, Mr. Correa’s voting intention is a good proxy of correism’s polling power
in a second round. While very competitive for a first round, said ceiling could cause a second
round like the one in 2021, as even being the party with the most support currently, Correism does
not seem to have the votes to secure a second-round win, especially against a candidate that is
able to galvanize both the support of the indigenous movements and anti-correist voters.
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Finally, looking at the rest
of the existing political
spectrum, the indigenous
movements currently seem
as slight favorites to enter a
second round with
correism.

Figure 1: Recent polls showcase the prospects for a snap election look very
muddled
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Source: TPCG Research based on Clima Social

Finally, looking at the rest of the existing political spectrum, the indigenous movements
currently seem as slight favorites to enter a second round with correism. The poll conveys
the indigenous movement continues to be competitive, with two alternatives. On the one hand,
Mr. Iza presents a more radical political platform, him being the figurehead of last year’s
manifestations that paralyzed the country. On the other hand, Mr. Perez holds a more moderate
position, having led the party to a very solid election in 2021. Both are presented as competitive
candidates by the current poll. It will be interesting to see if the indigenous movement splits,
presenting various candidates, as this could provide a more conservative anti-correist candidate
with a better chance of getting into a second round. However, a unified Pachakutik with a central
candidate would probably be very competitive in a snap election. Of the rest of the candidates,
Mr. Hervas seems as the one with the best chance of gaining some traction, as he currently enjoys
marginally more support than the rest of his competitors. And finally, as expected, Mr. Lasso does
not seem to be a competitive alternative for the reelection. All in all, it is still too soon to envisage
how a possible snap election could go. Uncertainty and volatility are extremely high, and it is
unlikely the political dynamics of the country would present a close race between two main
competitors, but favor a myriad of small parties, fragmenting a possible Assembly and possibly
compromising governance.
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said
circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty,
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should
be aware that they could even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even
not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or
may have interests or perform transactions in those securities or instruments or related investments before or after the publication
of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore,
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are
inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to
comply with these restrictions may breach the laws of the relevant jurisdiction.

For U.S. persons only

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations.

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S.
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S. Institutional
Investor, nor a Major U.S. Institutional Investor.

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are
effected through the US-registered broker-dealer Marco Polo Securities Inc. (“Marco Polo”). Transactions in securities discussed
in this report should be effected through Marco Polo or another U.S. registered broker dealer.
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