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A recent poll conveys all 
eight referendum questions 
are headed for approval, as 
the key political test for Mr. 
Lasso nears. 

A recent poll conveys all eight referendum questions are headed for approval, as the key 
political test for Mr. Lasso nears. The poll, carried out by Ipsos, indicates that all of the intended 
questions enjoy approval rates hovering between 65% and 85% (for an in depth description of 
each question, click here). This in turn conveys that the popular consultation should go in Mr. 
Lasso’s favor, with all questions poised to be approved comfortably. In addition, 60% of the polled 
indicate they believe the popular consultation to be beneficial for the country, figure which hiked 
by 13% relative to December, when the number stood at 47%. The questions that generated the 
most consensus were related to environmental issues, enjoying an average 84% approval rating. 
The best perceived modification has to do with the incorporation of hydric protection areas to the 
National System of Protected Areas (85%), followed by creating mechanisms to compensate 
citizens or organizations that contribute to the generation of sustainable services (83%). Then, 
another item that enjoyed substantial popularity was the reduction in Assembly members, which 
instead of going from 137 to 152, would be reduced to close to 100. This measure counts with the 
approval of 82% of the polled. On the other side of the spectrum, the questions which proved 
more divisive were taking away the CPCCS attribute of naming nearly 77 high-ranking authorities, 
placing that power on the Assembly (65%) and the extradition of Ecuadorans to other countries 
to be judged for transnational crimes, including drug-trafficking (69%). In the middle range stand 
the three remaining questions, including the change in the mechanism for the election of CPCCS 
members (74%), the creation of a Fiscal Council, to guarantee the independence of prosecutors 
(73%) and a change in the political party system, which now would require each party to at least 
have members totaling 1.5% of their jurisdiction’s electoral register. 

Comparing the figures to 
December’s poll, most have 
suffered slight reductions in 
their approval ratings. 

Comparing the figures to December’s poll, most have suffered slight reductions in their 
approval ratings. However, the average change stands at -2%, as several variations are not 
significant. The changes in the approval of the questions related to the Extradition of Ecuadorans 
(68% in Dec-22 vs 69% in Jan-23) the creation of a Fiscal Council (72% vs 73%), the change in 
CPCCS member selection methods (76% vs 74%) and the compensation for sustainable services 
(84% vs 83%) are not significant, as they are of a smaller magnitude than the poll’s margin error 
of 2%. The significant changes then are reductions in: the approval for trimming Assembly member 
numbers (86% vs 82%), the change in political party requirements (82% vs 78%), the transfer of 
functions from the CPCCS to the Assembly (69% vs 65%) and the improvement in the National 
System for Protected Areas (88% vs 85%). Still, with less than two weeks to go, most of the 
questions are headed towards approval. 

A solid referendum result 
should reinvigorate the 
Lasso administration, 
presenting it with a key 
instrument to make some 
gains in the political space. 

A solid referendum result should reinvigorate the Lasso administration, presenting it with a 
key instrument to make some gains in the political space. Poll figures seem to ratify the 
government’s choice to initiate a popular consultation as the right one. Currently, all questions 
seem to be comfortably headed for approval, even as in both polls, Mr Lasso’s approval rating 
stood at 33% and 31% respectively, with disapproval figures standing steady at 64% in both 
cases. The opposition’s strategy of trying to turn the referendum into a popularity contest seems 
not to be very effective, rebuked by the eight clearly stated questions, which appeal to broad 
themes of popular concern, without putting Mr Lasso in the crosshair. Even as the polls present 
an extremely solid scenario for the administration, it is likely the margin of approval will fall in the 
referendum, as the opposition maximizes its territorial control and political platform in the election 
day to overturn the results against Mr. Lasso. However, in this context the administration is headed  
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to win one of the most important political battles of its tenure, which could propel some extra 
reforms before the next presidential elections. This the referendum it the most recent attempt on 
part of the administration to sidestep the Assembly, while simultaneously addressing some of the 
reforms the government wanted to include in its tenure. While a strong popular rebuke for the 
proposed policies, would leave the administration completely cut off in the political arena, polls 
convey that scenario seems unlikely, given current approval ratings of each question. Instead, a 
win could make some headway to present additional reforms to popular consultation, or at least 
use it as a bargaining chip to soften the Assembly. 

 Figure 1: Poll results convey the referendum should tilt in Mr. Lasso’s 
favor 

 

  

 
Source: TPCG Research based on Ipsos 

Following up on the dispute 
between CPCCS members 
and the Assembly, finally 
the Constitutional Court 
impeached the former, 
ending the conflict. 

Following up on the dispute between CPCCS members and the Assembly, finally the 
Constitutional Court impeached the former, ending the conflict. After the two institutions 
sniped at each other for nearly three months, the Constitutional Court of Ecuador sided with the 
Assembly, dismissing the current seven members of the CPCCS, which had already been ousted 
by the Assembly, to then be reinstated by a judicial ruling. The Court’s motive for the dismissal 
comes on the form of the refusal of the CPCCS members to institute a president for the Judiciary 
Council, finally giving the round to the Assembly. Therefore, the CPCCS has now no members, 
and can perform none of its assigned functions.  And now, how its members are elected will 
depend on the result of the referendum, as if the question to modify the selection method of 
CPCCS members is approved, then instead of being chosen in an election, they will be voted in 
by the Assembly, directly. So now the current Assembly is biding its time, to see if it must appoint 
the substitute CPCCS members chosen in the last election, or if it can pick them discretionally. 
This marks another marginal defeat for Mr. Lasso in the political space, as he lost control of 
another administrative organ. However, the CPCCS should become much less relevant given the 
referendum goes in Mr. Lasso’s favor, as its key functions, of designating 77 control officials, 
would pass to the Assembly. So, even if he managed to remain in control of the CPCCS, the 
referendum would have put its valuable functions in the hands of the Assembly either way. All in 
all, Mr. Lasso will probably end up losing a toothless institution to the opposition, after handing 
most of its firepower away to the organ that has harassed his administration since the beginning. 
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Important Disclaimer 

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG 
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes 
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The 
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other 
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract, 
commitment or decision of any kind.  

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may 
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken 
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said 
circumstances and obtain such specialized advice as may be necessary. 

The contents of the document are based upon information available to the public that has been obtained from sources considered 
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty, 
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any 
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past 
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market 
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should 
be aware that they could even face a loss of their investment.  

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every 
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such 
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction 
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same 
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even 
not exist. 

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position 
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may 
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the 
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or 
may have interests or perform transactions in those securities or instruments or related investments before or after the publication 
of the report, to the extent permitted by the applicable law. 

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market 
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, 
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are 
inconsistent with the recommendations expressed herein. 

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted 
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished 
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to 
comply with these restrictions may breach the laws of the relevant jurisdiction. 

For U.S. persons only 

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The 
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of 
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are 
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations. 

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined 
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S. 
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional 
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the 
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S.  Institutional 
Investor, nor a Major U.S. Institutional Investor. 

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are 
effected through the US-registered broker-dealer Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed 
in this report should be effected through Marco Polo or another U.S. registered broker dealer. 
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