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VIST Overweight
Price target 35.00
Price (25-Oct-23) 30.11
Potential Upside 16%
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Vista 3Q23: back on track

Trade Book

Open Trades

Rationale

Vista has delivered a strong performance in the past years,
with revenues growing rapidly by focusing on shale crude
oil production. In 4Q23, we believe Vista’'s revenue growth
will be driven by increasing exports amid a high-price
international environment. Vista accounts for a low-cost
structure and the lowest net leverage in the sector.

Open Price: USD18.23
Target Price: USD35

Buy
VIST

Opening Date:
15/02/23

Vista’s 3Q23 results showed a qoq improvement, although they remained below 2022 levels. The key
important points are: (i) revenues were up by +25% qoq despite the realized local crude oil price
decreasing by 2% qoq / 8% yoy to USD58.8/bbl, (ii) the EBITDA margin rise +12pp qoq / +8pp yoy to
78%, thanks to flat lifting costs on the back of crude oil production increasing +5.8% qoq, (iii) the
company’s liquidity position remains strong despite being FCF negative for the second consecutive
quarter.

In the face of deteriorating local crude oil prices, crude oil exports will remain to be Vista’s main growth
driver, on the back of strong international prices and the new Vaca Muerta FX. The benefits of the
Aconcagua Energia agreement are already reflected in costs being under control and of the Trafigura
agreement on the USD20mn cash inflow. This led us to believe that the company is going in full sail
to achieve its updated 70kboed production target in 2024. For this reason, we remain Overweight on
VIST and reiterate our price target of USD35.

Figure 1: Vista’s EBITDA margin reached a record high of 78%
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Source: TPCG Research based on Vista’s FFSS

We believe hydrocarbon production resumed the growth path. In 2Q23, it went down by 11% qoq to
46.6kboed, with crude oil production of 39.2kbbld, because the company focused on the development
of new areas: Bajada del Palo Este and Aguila Mora pilot projects. In 3Q23, crude oil production was
up by +6% qoq to 41.5kbbld, driving hydrocarbon production to 49.5kboed. It is worth mentioning
that hydrocarbon production reached 53kboed in September, up +16% from July, which was
45.6kboed. September’s ramp-up shows that Vista’s 4Q23 production target of 60kboed is
achievable.

With the increase in production to boost crude oil exports, the company will be able to tame cost
pressures and sustain margins high. In 3Q23, the Adj. EBITDA jumped +49% qoq to USD226.4mn,
with revenues increasing +25% qoq to USD289.7mn at a higher pace than lifting costs (+7.9% qoq to
USD21.9mn).
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Crude oil export volumes sold were up by 39% qoq/ 13% yoy to 2.2MMbbl (24kbbld). We expect it to increase
materially in 4Q23, as Vista’s evacuation capacity for exports increased by +7.5bbld thanks to the recent
completion of the initial phase of the Oldeval expansion project and will further increase by another
+12.5kbbld with the completion of the Vaca Muerta Norte pipeline, that is expected before year end. With the
shift in production towards international markets, Vista’s average realized price should improve. In 3Q23,
Vista’s average realized price was USD67.6/bbl, while the one of the export market was USD74.9/bbl and of
the domestic market USD58.8. Crude oil volumes sold were represented 55% in 3Q23 vs. 48% in 3Q22.

Figure 2: Vista’s crude oil exports will show an uptick thanks to the debottleneck of
transportation capacity.
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Vista’s FCF remained negative at -USD39mn, although it improved from -USD84mn in 2Q23, thanks to the
cash inflow of USD20.4mn from farmout agreement with Trafigura, higher FFO (+50% qoq to USD205mn)
and lower taxes paid (-39% yoy / -14% qgoq to USD2mn). Capex remained relatively flat gog at USD164mn.
Capex for drilling and completion of Vaca Muerta assets increased by +25% qoq to USD130.5mn, as 11 wells
were drilled vs. 2 in 2Q283. In contrast, Capex for G&G studies, IT projects and other infrastructure was down
to USD2mn from USD27.2mn in 2Q23.

Despite being FCF negative for the second consecutive quarter, the company’s liquidity level remains
adequate, with cash + ST investments covering short term debt by 127%. The LTM3Q23 net leverage
remained low at 0.7x.
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Figure 3: Vista's 3Q23 summary financials.
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Oil production (kbbld)
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Summary financials (in USDmn)
Income Statement Items

Revenues
Opex

Adj. EBITDA
Net Income

Adj. EBITDA Margin
Balance Sheet Items

Short Term Debt (incl. leases)
Long Term Debt (incl. leases)
Total Debt (incl. leases)

Cash & Cash Eq. + ST Investments

Gross Leverage (LTM)
Net Leverage (LTM)

Cash / ST Debt
ST Debt / Total Debt
Debt / Capital

Cash Flow Items

Funds From Operations
Change in Working Capital
CFO after cash interest & taxes
Capex (Disposals)

Free Operating Cash Flow
Acquisition (Disposals)

Free Cash Flow

3Q22

41.9
1.3
0.5

50.7

3Q22

333.5
515.7
233.6

76.6

70%

169.0
406.3
575.3
182.8

0.8x
0.6x

108%
29%
31%

236.3
(14.2)
185.9

(153.8)

32.1
1.8
33.9

3Q23 Chg yoy

41.5
1.2
0.3

49.5

-1.0%
-7.6%
-34.2%
-2.4%

3Q23 Chg yoy

289.7
459.2
226.4

83.1

78%

136.4
618.1
754.5
173.8

1.0x
0.7x

127%
18%
30%

204.9
(65.2)
110.7

(163.9)
(53.2)

14.1
(39.2)

-13.1%
-11.0%
-3.1%
8.5%

-19.3%
52.1%
31.2%
-4.9%

-13.3%
358.3%
-40.4%
6.6%
n.m.
681.4%
n.m.

2Q23

39.2
1.1
0.6

46.6

2Q23

231.0
345.9
151.8

52.2

66%

68.3
651.2
719.5
222.6

0.9x
0.6x

326%
9%
31%

136.6
(11.0)
85.5
(163.3)
(77.9)
(6.3)
(84.1)

3Q23 Chg qoq

41.5
1.2
0.3

49.5

5.8%
13.0%
-45.0%
6.2%

3Q23 Chg qoq

289.7
459.2
226.4

83.1

78%

136.4
618.1
754.5
173.8

1.0x
0.7x

127%
18%
30%

204.9
(65.2)
110.7

(163.9)
(53.2)

14.1
(39.2)

25.4%
32.8%
49.2%
59.3%

12%

99.6%
-5.1%
4.9%
-21.9%

49.9%
493.3%
29.5%
0.4%
-31.7%
n.m.
-53.4%
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Important Disclaimer

The document, and the information, opinions, estimates and recommendations expressed herein, have been prepared by TPCG
Valores SAU to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. TPCG Valores SAU is not liable for giving notice of such changes or for updating the contents hereof. The
document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall the document nor its contents form the basis of any contract,
commitment or decision of any kind.

Investors who have access to the document should be aware that the securities, instruments or investments to which it refers may
not be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken
into account to prepare the report. Therefore, investors should make their own investment decisions considering the said
circumstances and obtain such specialized advice as may be necessary.

The contents of the document are based upon information available to the public that has been obtained from sources considered
to be reliable. However, such information has not been independently verified by TPCG Valores SAU, and therefore no warranty,
either express or implicit, is given regarding its accuracy, integrity or correctness. TPCG Valores SAU. accepts no liability of any
type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The market
prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should
be aware that they could even face a loss of their investment.

Transactions in futures, options and securities or high-yield securities can involve high risks and are not appropriate for every
investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances; investors may be required to pay more money to support those losses. Thus, before undertaking any transaction
with these instruments, investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same
and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be limited or even
not exist.

TPCG Valores SAU. and/or any of its affiliates, as well as their respective directors, executives and employees, may have a position
in any of the securities or instruments referred to, directly or indirectly, in the document, or in any other related thereto; they may
trade for their own account or for third-party account in those securities, provide consulting or other services to the issuer of the
aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, or
may have interests or perform transactions in those securities or instruments or related investments before or after the publication
of the report, to the extent permitted by the applicable law.

TPCG Valores SAU or any of its affiliates’ salespeople, traders and other professionals may provide oral or written market
Commentary or trading strategies to its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore,
TPCG Valores SAU, or any of its affiliates’ proprietary trading and investing businesses, may make investment decisions that are
inconsistent with the recommendations expressed herein.

No part of the document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (jii) quoted
without the prior written consent of TPCG Valores SAU. No part of the report may be copied, conveyed, distributed or furnished
to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to
comply with these restrictions may breach the laws of the relevant jurisdiction.

For U.S. persons only:

This report is a product of TPCG, which is the employer of the research analyst(s) who has prepared the informative report. The
research analyst(s) preparing this report is/are resident(s) outside the United States (U.S.) and is/are not associated person(s) of
any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer and is/are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations.

This report is intended for distribution by TPCG only to U.S. Institutional Investors and Major U.S. Institutional Investors, as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by the U.S.
Securities and Exchange Commission (SEC), in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a a US Institutional
Investors nor a Major U.S. Institutional Investor, as specified above, then he should not act upon this report and return it to the
sender. Further, this report may not be copied, duplicated and/or transmitted to any U.S. person, which is not a U.S. Institutional
Investor, nor a Major U.S. Institutional Investor.

In order to comply with the US regulations, our transactions with US Institutional Investors and Major US Institutional Investors are
effected through the US-registered broker-dealer Marco Polo Securities Inc. (“Marco Polo”). Transactions in securities discussed
in this report should be effected through Marco Polo or another U.S. registered broker dealer.
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